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PREFACE 


The intention of this study has been to provide realistic esti- 
mates and projections of population and income in Waco Metro- 
politan Area, and to uncover the dynamics of growth by examina- 
tion of the structure of the economy so as to show areas in which 
local effort to raise the level of income is likely to be successful. 


Income estimates for counties and other small areas have been 
made often, but usually they have not been broken down to show 
the amount of income arising in the several classes of employment. 
Methods of estimating these from the available data had to be de- 
veloped in order to carry out the intention of the work. The re- 
sults are necessarily crude. They should be taken as a means of 
interpreting the statistical data to show the order of magnitude and 
relative importance of the several classes of economic activity 
rather than as true and accurate statements of dollar income. 


Special acknowledgment must be made for assistance received 
from Mr. Garnett W. Moore of the Texas Employment Commis- 
sion, Mr. H. F. Holt of the Social Security Administration, Mr. 
J. L. Murchison of Texas Power and Light Company, Mr. B. E. 
Brown of Lone Star Gas, and Mr. W. R. Dunbar of Southwestern 
Bell Telephone Company. Personnel in all of the state, Federal 
and local government agencies that have offices in Waco have also 
had a part in the work. They have cooperated generously, sup- 
plying the most complete and accurate data that their records con- 
tained. 


Grateful acknowledgment is due the Il’aco News-Tribune, the 
Waco City Council and to Baylor University for underwriting 
the costs of the study. 
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CHAPTER I. BASIS AND GROWTH OF THE 
Waco Economy 
In every period ... the surplus part both of rude and manu- 


factured produce, or that for which there is no demand at home 
must be sent abroad... . 
Adam Smith 


Introduction: It is customary in studies of this kind to begin by 
making a bow to the early history of the community. Whatever of 
early history is significant for today and tomorrow will be reflected 
in the recent growth and present structure of the economy which, 
in fact, result partly from historical occurrences unrecorded and 
long forgotten. The purpose of this section, therefore, is to present 
a summary view of the structure of the economy of Waco Metro- 
politan Area (McLennan County ), a view of its growth in popula- 
tion and income, and a projection of the growth rate into the future. 

The medium by which these views of the Waco economy will 
be presented to the reader is by means of income estimates. The 
person who attempts to assess the size and growth rate of the 
Waco economy is confronted with numerous statistical series, the 
relationship among which is by no means obvious. Estimates of 
income may be taken to express the sense and meaning of all 
these statistics in viewing the local economy. Aggregate income by 
years will show the size and growth of the economy, while income 
by type of activity or business will exhibit the economic structure, 
by which is meant the several classes of business and employment 
that make up the economy, and the relative importance of each. 

While there is undoubtedly a margin of error in the estimates 
presented here, it is believed that the degree of accuracy is suf- 
ficient to (1) show the level of income and standard of living in 
comparison with the average for the state and for the United 
States, (2) indicate the rate of growth of the economy, and (3) 
make projections which tell what growth is to be reasonably ex- 
pected in the future in the light of the recent past. To demonstrate 
these general conclusions, the results of a considerable amount of 
statistical research are presented in the following order : 

1. The remainder of this section compares the structure of 
the McLennan County economy, that is the proportion of income 
derived from each of the different classifications of employment. 
with that of the State of Texas, and summarizes the growth of 
income and population in the county since 1948. The data examined 
show that the McLennan County economy is not highly specialized, 
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that several classes of activity bring in income from outside the 
county, and that the total of personal income in the county con- 
tinues to increase at a moderate rate. 

2. The second chapter offers estimates of the population of 
McLennan County and of the City of Waco together with esti- 
mates of net yearly migrations into or out of the county during 
the past decade. These estimates show that outmigration was 
sustained in the latter half of the decade, because of insufficient 
employment opportunities. 

3. Estimates of personal income in McLennan County, both 
total and per capita, are presented in Chapter III and the trend 
of growth in the aggregate of income is projected into the future. 
The income estimates show that the rate of economic growth for 
the county has been slightly less than that of the state and slightly 
less than that of the nation, and that some acceleration in the 
growth rate may be expected in the last half of the present (1960- 
1970) decade. 

4. Chapter IV, the final section, examines the pattern of growth 
by means of estimates of income by type of industry or employ- 
ment for five selected years. Population movements are explained 
in terms of the extent of employment opportunities, and the dif- 
ferences in growth rates of different classes of industry are made 
the basis for projections of income by class of industry or employ- 
ment to the year 1975. This analysis shows that the growth rate to 
be expected over the next few years depends on further expansion 
in manufacturing, in hospitals and educational institutions, and in 
the amount of retirement and other transfer incomes. 


Structure of the Economy: The characteristic proportions of 
resources devoted to the several classes of business or employment 
within a geographic area may be called the economic structure of 
the area. A few recent studies have shown that the direction of 
growth and development of a city is usually indicated by its 
economic structure which, in turn, reflects the special competitive 
advantages which that city enjoys. It is seldom that radical changes 
in the economic structure occur, excepting over long periods of 
time. The weakness of many projections, some of which have been 
used by city planning authorities in various places, is that they 
project growth on the basis of expansion of a particular segment 
of the economy, especially the segment that brings an influx of 
buying power as, for example, manufacturing payrolls. Such pro- 
jections often contemplate expansion of the particular segments 


Utilities 


9 
Income By Source, McLennan 
| And The State of Texas, 1959 
| Sel 
«Government . . . . 


10 BAYLOR BUSINESS STUDIES 


or classes of activity in excess of that previously experienced in the 
city. Errors of estimates are exaggerated in the projections, as 
a result of the neglect of the current and _ historical economic 
structure and rate of growth. 

The economic structure of Waco Metropolitan Area is not that 
of a highly specialized economy as in the case of a city dependent 
primarily on.a single natural resource or on one or a few highly 
developed, closely related industries. It is, in fact, very much like 
the over-all economy of the State of Texas, except Waco Metro- 
politan Area is more heavily dependent on government payrolls 
than the average of the state. 

For a small area or local economy, such as that of Waco urban 
area, the over-all measure of the importance, quantitatively, of 
the several classes of economic enterprises is the amount of income 
which each class yields to the residents of the area. Conversely the 
over-all measure of the national significance of an enterprise or 
class of enterprises is the total of income originating in that enter- 
prise regardless of the place of residence of persons receiving the 
income. For this reason we have chosen personal income, that is, 
income paid to and received by residents of McLennan County 
as the measure by which to exhibit the economic structure and 
the rate of growth of the Waco urban economy. Figure I-1 shows 
the structure of the economy of the Waco Standard Metropolitan 
Area and that of the State of Texas in terms of estimated propor- 


TABLE I-1. 


PERCENTAGE OF McLENNAN COUNTY INCOME ARISING 
OUTSIDE THE COUNTY BY CLASS OF ACTIVITY, 


CALENDAR YEAR 1960. 
Type of Activity Per Cent 
Manufacturing 90 
Mining and Quarrying? N.A. 
Construction@ N.A. 
Retail Trade> 7 
Wholesale Trade 40 
Transportation 42 
Public Utilities 0 
Banking and Winance 0 
Insurance and Real Estate 14 
Services 13 


aN.A., not available. Construction varies widely from one time to 
another. Mining and quarrying is relatively unimportant in McLennan 
County, being mostly gravel pits and similar materials. 

bMostly in gasoline service stations, department stores, home furnish- 
ings, and food serving establishments. 

¢Mostly in hotels and motels, educational institutions and hospitals. 
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tions of income of residents received from each of the several 
sources. The importance of some of these classes, however, is not 
measured solely by the total of income which they yield. An in- 
crease or a decrease in, for example, manufacturing payrolls of 
manufacturers selling to national markets may be much more im- 
portant than a similar change in, for example, retail payrolls. In 
fact, it is largely the degree of expansion of manufacturing pay- 
rolls and other activities that draw local income from the national 
or regional economy which limits and determines the extent of 
expansion of local retailing. Since 1954, the expansion of retailing 
and local service industries in Waco has tended to press hard on 
the underlying purchasing power. The limits of purchasing power, 
of course, determine the limits attainable in total volume of business. 


Table I-1 gives rough estimates of the amount of primary or 
“exports” income in each of the major classes of enterprise of the 
economy of Waco Standard Metropolitan Area, which is co-ex- 
tensive and identical with McLennan County. 


Growth of Population and Income: The growth of the Waco 
economy is shown in Figure I-2 together with projections of labor 
force population and income to 1975. Income is stated in dollars 
of unvarying purchasing power (1958 dollars), so as to avoid 
the exaggeration of price inflation and show only the increases in 
real income. The apparent upward curve in the projection of income 
is not due to excessive optimism in the projections, but to the 
fact that the growth rate is a percentage. Consequently, on a 
scale expressed in dollars, the “compound interest” effect appears 
as an upward curve. If the dollar scale were replaced by one 
showing per cent of the preceding year, the marks projecting the 
growth of income would be a straight line to year 1966 and a 
slightly steeper upward sloping straight line from 1966 to 1975. 
The growth rate projected for income is 3.26 per cent each year 
to 1966 and 3.63 per cent 1966 to 1975. 

The projection of population growth is 1.3 per cent annually 
to 1966 and 1.67 per cent annually from 1966.! This yields an 
increase of 13.8 per cent for the decade 1960-1970 as compared 
with a population increase of 15.3 per cent in the decade 1950- 
1960. It is to be emphasized that a projection of the 1950-1960 
growth rate for income to 1966 and a slightly accelerated growth 
rate after 1966 will imply a fractionally smaller population increase 


1Projection of the higher growth rate after 1966 is based on the age dis- 
tribution of the population. See below page 22. 
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than that of the 1950-1960 decade. This is because the peculiar 
age distribution in 1960 was such that the labor force was a smaller 
proportion of the total population. A larger proportion of the 
population will be in the labor force in 1970, so that the number of 
jobs required to support a given population increase will be 
larger. 


) 


CHAPTER II]. POPULATION GROWTH AND 
MovEMENTS 


Growth. Comparisons of the growth of the City of Waco with 
that of other cities for the decade 1950-1960 by reference to the 
census figures of city populations is, in terms of economic growth, 
meaningless. A number of Texas cities have annexed adjacent 
territory to the extent that the surrounding area outside the 1960 
city limits shows a sharp population decrease. In such cases the 
“growth” measures political changes rather than purely demo- 
graphic ones. 

In the case of the City of Waco, however, the comparison of 
1960 and 1950 population figures measures fairly well the actual 
growth of the Waco economy, since the increase of 15.5 per cent 
is approximately the same as the population increase in McLennan 
County outside the 1960 Waco city limits. 

Population of the City of Waco increased from 84,706 to 
97,808 during the decade 1950-1960, an increase of 15.5 per cent. 
That of Waco Standard Metropolitan Area (McLennan County ) 
was closely comparable. McLennan County population increased 
from 130,194 to 150,091, an increase of 15.3 per cent. In 1950 
the total land area that later was circumscribed by the 1960 city 
limits had probably 88,400 persons, whereas in 1960 the census 
shows 97,808 persons. This is an increase of 10.7 per cent in 
population residing within the boundaries of the 1960 city limits 
of Waco. These comparisons of 1950 and 1950 populations con- 
ceal significant facts concerning population movements within the 
county and the actual location of population growth. 


Growth of the City of Waco was truly extensive rather than 
intensive. The land area within the 1950 city limits of Waco 
actually had a small population loss amounting to about 2.4 per 
cent of the number of residents in 1950. The annexed area, that is, 
the area annexed between April 1950 and April 1960 contains, 
according to the 1960 census, 15,132 persons. (See Figure II-2.) 
This area that was annexed had an estimated 3,675 persons in 
1950. The enormous increase (over 300 per cent) for this particu- 
lar land area should not be surprising, since it consists of land that 
was mostly undeveloped in 1950 and which was brought into de- 
velopment as residential suburbs during the decade. 


This peripheral growth was not restricted to the area within 
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the present city limits. A useful concept employed by the Census 
Bureau is the urbanized area. By this is meant the city and the 
surrounding or adjacent urban communities. Waco Urbanized 
Area, including adjacent towns and communities such as Bev- 
erly Hills, Robinson, etc., grew from a population of 95,834 
in 1950 to 116,163 in 1960, a growth of 25.1 per cent. That part 
of Waco Urbanized Area outside the 1950 Waco city limits had 
approximately 8,128 persons in 1950 and 33,487 in 1960, an in- 
crease of over 300 per cent. Of the 33,487, there were 18,355 out- 
side the city limits of 1960. The other 15,132 were in areas an- 
nexed between census dates. In the Waco Urbanized Area and 
outside the 1960 city limits there were probably 4,500 persons 
in 1950. In 1960 there were 18,355, again an increase in excess of 
300 per cent. Figure II-1 compares the population changes of 
the county, the City of Waco 1950 and 1960 limits, and the 
Waco periphery. 

Thus, although in the area bounded by the 1960 city limits 
there was only moderate growth and within the 1950 city limits 
an actual decrease of population, there was enormous growth 
and increase in population density in the periphery of the city 
both inside and outside the 1960 city limits. The tremendous 
growth in the urban areas encircling Waco, in conjunction with 
only a moderate rate of growth of the population for the county 
over-all, indicates significant movements of population within the 
county during the decade 1950-1960. 


Two types of movements may be noted. First, a net out- 
migration from Waco and from McLennan County and second, 
a considerable movement from rural to urban locations within 
the county. In terms of the number of population involved, 
there is not a great deal of divergence between the city limits 
of Waco and the Waco Independent School District boundaries. 


Consequently, the school census in connection with vital statistics 
available makes it possible to make fairly good estimates of net 
outmigrations and, by taking these into account, fairly good an- 
nual population estimates for the land area contained within the 
1960 city limits of Waco. Table II-1 gives population estimates, 
natural increase (compiled from birth and death certificates) 
and the estimate of net migration for each of the years 1950 
through 1960. The population estimates are as of April each 
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year to coincide with the dates of the census figures which have 
served as benchmarks in the construction of this table. 

It is to be noted that only two years show a net inmigration 
of population. Apparently the whole of McLennan County had 
a similar pattern of outmigration throughout most of the decade. 
Although there was a great movement from rural to urban 
within the county, there was clearly, for the county as a whole, 
an outmovement similar to that which was shown for the City 
of Waco. This is substantiated by the fact that the county 
showed only a 15.3 per cent increase, whereas the fertility ratio 
in the county, outside Waco, was about 550,! indicating a some- 


TABLE II-1. 
ESTIMATED POPULATION AND POPULATION CHANGES 
IN THE AREA CIRCUMSCRIBED BY WACO CITY LIMITS 
OF APRIL 1960. 


Year Population Births ~ Deaths Net 
Migration@ 
1950 88,379 2,224 741 —233 
1951 89,629 2,418 824 +109 
1952 91,332 2,595 822 —763 
1953 92,342 2,658 868 —95 
1954 94,037 2737 739 +835 
1955 96,870 2,804 807 —1450 
1956 97,417 2,852 892 —1061 
1957 98,316 2,734 802 —2605 
1958 97,643 2,509 830 —570 
1959 98,812 2,526 933 —2597 
1960 97,808 2,359 956 —1465 
TOTAL TO 1960 26,117 8258 —8430 


aA plus indicates net inmigration, a minus net outmovement of popula- 
tion. 


what greater rate of natural population increase than that of the 
‘city of Waco. The net outmigration for the county for the 
decade is estimated at 13,891 and the net outmigration for that 
part of the county outside of Waco for the ten years is estimated 
6,926. 


Table II-2 on the following page shows estimates of popula- 


1The fertility ratio is simply the number of children under 5 years of 
age per 1000 women ages 15 to 49. 
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tion and of net migration for McLennan County since 1950. 
Both Table II-1 and Table II-2 are brought up to date to give 
estimates of 1961 population. 

The second type of population movement that occurred during 
the decade was the movement from rural to urban. This move- 
ment is so marked that, despite generally higher rural birth rates, 
there was an actual decline in rural population within the county 
from 34,691 to 29,286 between 1950 and 1960. Of the 29,286 
remaining in the rural classification, 5,643 live in communities 
of 1,000 to 2,500 population, leaving only 23,643 of truly rural 
dwellers in the county in 1960. 

If Waco Urbanized Area is taken as a measure of growth a 
the urban economy, there was a substantial rate of growth during 
the decade. In fact, the rate of growth in excess of 25 per cent 
was more than adequate to support the natural increase of pop- 


TABLE II-2. 
ESTIMATE OF POPULATION, 
NATURAL POPULATION INCREASE AND NET MIGRATION, 
McLENNAN COUNTY, 1950-1960. 


Natural Net 
Year Population Increase Migration 
1950 130,194 2774 —370 
1951 132,598 3021 +174 
1952 135,793 3252 —1223 
1953 137,822 3404 —152 
1954 141,074 3634 +1358 
1955 146,066 3721 —2358 
1956 147,429 3677 —1736 
1957 149,370 3676 —4294 
1958 148,752 —947 
1959 151,138 3296 —4343 
1960 150,091 2943 — 


1961 150,562 


ulation with no outmigration. But the combination of natural 
increase in population and movement of rural population to the 
Waco urban area combined to supply a labor force in excess of 
the numbers which could be employed at the rate of economic 
growth that was, in fact, experienced. Outmigration may be taken 
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as an approximate measure of the difference between the number 
of job opportunities and the labor force. The loss of population 
through migration is to be explained by an analysis of income 
and employment.? 

The moderate but continued outmovement of population 
throughout the decade was somewhat selective in its effect. It 
was concentrated in the younger ages. As a consequence the 
City of Waco and, in fact, McLennan County has a somewhat 
older average population than does the State of Texas generally. 
The age distribution of the population of the United States, 
the State of Texas, and of Waco and McLennan County are 
compared in Table II-3. 


TABLE II-3. 
AGE DISTRIBUTION OF POPULATION. 
(Per cent of total in each age classification, April, 1960) 


Waco 
Waco Urbanized McLennan Texas 
Age City Area County State U.S.A. 
Under 18 33!5 34.2 34.6 38.0 35.8 
18-64 56.4 56.6 55.6 54.2 55.0 
65 and over 10.1 9.3 9.8 7.8 9.2 


Source: United States Census of Population, 1960. 


Labor Force and the Age Distribution: The high birth rate 
during the postwar period, the low birth rates of the depression 
decade, and the increased average length of life have combined 
to produce a significant change in the age distribution of the pop- 
ulation in the United States since 1950, a change which is shared 
by the Waco area. Regardless of migration, the age grouping of 
the population of Waco Standard Metropolitan Area has been 
affected in a manner similar to that of other parts of the country. 
In general the change has meant a significantly smaller propor- 
tion of the population in the productive or labor force ages (say 
between the ages of 20 and 65) and larger proportions of persons 
over age 65 and under age 20. 

If the total 1950 to 1960 population increase is broken down 


2See Chapter IV below. 
3Median age for Texas was 27.6 years in 1950 and 26.1 in 1960. The 
City of Waco median changed in the opposite direction from 29.2 to 29.6. 
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into age classifications, the relative scarcity of the principal 
working ages is striking. 


TABLE II-4. 


POPULATION INCREASE IN McLENNAN COUNTY 
BY AGE CLASSIFICATION. 


1950 1960 Per cent 

Age Population Population Increase 
Under 20 years 43,768 56,515 29.1 
20-64 years 76,479 78,821 oA 
65 years and over 9,947 14,755 48.3 
TOFAL 130,194 150,091 15.3 


Source: United States Census of Population, 1960. 


Current estimates of the labor force released by the local office 
of the Texas Employment Commission appear to be a little too 
high.t They represent almost precisely the same proportion of 
the total population, about 37 per cent, as in 1950. However, as 
previously noted, the present population has a_ substantially 
smaller proportion in the 20 to 64 age group, from which most 
of the labor force is drawn, and a correspondingly larger propor- 
tion under 20 and over 65, age groups in which participation in 
the labor force is not high. Estimates of the labor force present- 
ed in this section were derived by taking cognizance of the 
changed age distribution as shown in the 1960 Census of Popu- 
lation. Table II-5 gives estimates of population and labor force 
by years, 1950 to 1961. The labor force figures are estimates of 
the average number in the labor force during each year. The 
number of workers normally tends to increase seasonally during 
the summer when young people are out of school. 

The marked increase in the young and the over-sixty-five 
groups has significant effects on the pattern of consumption and 
the market for consumer goods. The 20-64 age group has sub- 
stantially larger per capita buying power. The slowing of the 
rate of economic growth in the United States generally, about 
which so much political controversy has focused, is partly ex- 
plained by the absence of marked growth of population in this 
high-purchasing power, high-consumption age classification. For 


4This is not intended as a criticism of Texas Employment Commission 
statistical procedures. The census data on which their revision will be 
based are not yet available. 
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the economy generally this development has also meant that 
slightly increased numbers of workers are producing the goods 
and services supplied to a much larger number of non-producing 
children and aged persons. 

Of even greater interest is the significance of the present age 
distribution for the immediate future. Political subdivisions that 


TABLE II-5. 
ESTIMATES OF POPULATION, LABOR FORCE AND 
LABOR FORCE PARTICIPATION RATES 
IN McLENNAN COUNTY, 1950-1961. 


Year Population Labor Force — 
ate 
(per cent) 
1950 130,194 48,237 37.05 
1951 132,598 48,955 36.92 
1952 135,793 49,958 36.79 
1953 137,822 . 51,063 36.65 
1954 141,074 51,520 36.52 
1955 146,066 53,153 36.39 
1956 147,429 53,458 36.26 
1957 149,370 53,967 36.13 
1958 148,752 53,536 35.99 
1959 151,138 54,198 35.86 
1960 150,091 53,626 35.73 
1961 150,562 54,401 36.13 


are responsible for the system of public schools have already 
experienced the effect of the larger number of children during 
the past decade. While the number that the schools must serve is 
still increasing each year, the annual increases for the foresee- 
able future are moderate. Beginning in 1965, however, a sharp 
increase will occur in the number of young people passing age 
18 each year. In 1965 and 1966 the number ready for college 
or vocational training and the number entering the labor force 
will increase sharply. A considerable amount of planning and 
expansion of facilities may be required to provide an appropriate 
proportion of these young persons with college or vocational 
_ training. A substantial adjustment of the over-all economy will 
be required to absorb additions to the labor force. Nevertheless, 
if this adjustment is made, if employment opportunities are avail- 
able, the result will be an increase in the rate of economic growth. 
The market for housing, for goods and services of all kinds, 
will expand more rapidly as the rate of new family formation 
moves up sharply in the latter half of the 1960-1970 decade. Any 
realistic projection of economic growth must, therefore, take 
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cognizance of the present age distribution of the population of 
the United States. 

Both the rate of growth and the cyclical “ups and downs” of 
the economy of Waco Standard Metropolitan Area have been 
closely related to the growth and cyclical movements of the over- 
all United States economy since 1953. Projections of growth 
rate experienced by the local economy in the past few years 
should be adjusted according to the outlook or projections for 
the entire United States economy. As noted above, the outlook 
is for a slightly accelerated growth rate beginning about 1966. 
Since migration tends to adjust the labor force to employment 
opportunities in a small area economy, such as that of a county, 
projections of population increase must be based on the size of 
the labor force which the economic growth will enable the local 
economy to employ. This has been done in Table II-6, which 
projects the growth of population and labor force in McLennan 
County through the year 1975. These projections are made on 
the following assumptions: 

1. That the Waco economy will continue to grow at the rate 
experienced during the thirteen years, 1948-1960. 

2. That the real income per worker will continue a gradual 
rise at about the same rate as during the 1948-1960 period. 

3. That the United States economy will absorb the larger 
annual increments of young people entering the labor force be- 
gnning 1966, with approximately the same proportion of un- 
employed as during the past thirteen years. 


TABLE II-6. 


ESTIMATES OF 1960 POPULATION AND LABOR FORCE 
OF McLENNAN COUNTY WITH PROJECTIONS TO 1975. 


Year Population Labor Force 
1960 150,091 53,626 
1961 150,562 53,796 
1962 154,265 56,168 
1963 156,298 57,033: 
1964 158,340 57,905 
1965 160,464 58,810 
1966 163,133 59,919 
1967 165,859 61,053 
1968 168,650 62,215 
1969 171,455 63,387 
1970 174,005 64,469 
1971 176,921 65,691 
1972 179,897 66,940 
1973 182,936 68,217 
1974 186,004 69,510 


1975 189,124 70,827 


| 

| 
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4. That the Waco economy will increase its growth rate in 
proportion to the increased rate of growth of the over-all United 
States economy as the larger increments are added to the labor 
force beginning about 1966. Thus the age distribution of the 
population is taken into account in these projections. 

Table II-6 gives the census figures for 1960 population. The 
labor force figures for 1960 and 1961 and the population figures 
for 1961 are estimates which reflect the current recession. Figures 
for 1962 and subsequent years are projections of the trend and 
show uniform annual percentage increases. 


Conclusions: For a small geographic area, economic growth 
determines employment opportunities which in turn govern the 
population and labor force changes. The adjustment of the pop- 
ulation to economic opportunities takes place by means of migra- 
tion. If Waco does only as well as in the past thirteen years, 
some increase in the rate of growth may be expected in 1966 
‘and subsequent years. If it were not for this prospect, however, 
the rate of population increase from 1960 to 1970 would be 
substantially less than that of 1950 to 1960, because the present 
age distribution is such that the labor force supports a propor- 
tionately larger population than has been true in the past or is 
likely to be true some years in the future. 

The migration estimates show the effect of recession years 
and show also that despite the continual rise of income per capita 
or per worker, employment opportunities have expanded less in 
the six years 1954-1960 than in the first six years of the 1948- 
1960 period on which the projections are based. 

The projections shown in Table II-6 and in Figure I-2 repre- 
sent reasonable expectations. These expectations are not sufficient 
to avoid some outmigration, if the birth rate and population in- 
crease continue generally at the same rate as that for the United 
States. However, due to a larger proportion of older population 
and a smaller proportion in the age classes that have and rear 
- children, the long-term outlook is for an economic growth rate 
such that employment opportunities will just about support the 
natural population increase to 1975. For the City of Waco, the 
annual rate of natural population increase rose to a high of 2.06 
per cent in 1955, then moved gradually downward to a rate of 
1.43 per cent in 1960. This compares with a projected rate of 
economic growth that will support an annual rate of population 
increase of 1.3 per cent to 1966 and 1.67 per cent thereafter. 
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This may not be enough to absorb both the natural increase and 
a substantial movement of rural to urban population. However, 
the diminishing rural population becomes a progressively less im- 
portant source of population increase as it becomes a smaller pro- 
portion of the whole. Also, the larger proportion of older persons 
in the McLennan County population means that the natural rate 
of population increase is likely to be somewhat less than in other 
areas. The outlook, based on employment opportunities and 
economic growth which Waco has experienced in the past, is 
for economic growth to 1975 that will supply employment op- 
portunities just sufficient to maintain the population and its 
natural increase once recovery from the current (1960-1961) 
recession has been accomplished. 

As previously noted the projected increase of population to 
1970 is 13.8 per cent as compared with 15.3 per cent in the 1950- 
1960 decade. 

According to these projections, the total population increase 
from 1960 to 1975 will be 25.9 per cent. Although it is hazardous 
to base a pro‘ection of fifteen years on a base period slightly 
shorter than the projection, such world shaking events as World 
War II and the Great Depression preclude the effective use of 
a longer base period. 


CHAPTER III. INCOME oF Waco STANDARD 
METROPOLITAN AREA 


Introduction: Income is the principal object of economic or 
business activity. It is therefore a measure of the performance 
of the economy, whether local, regional or a national economy. 
Increases in income over a period of time measure growth of 
the economy, and the level of income measures the welfare or 
standard of living which the economy provides for its resident 
population. Because income is the most appropriate over-all 
measure, income estimates and projections are the central focus 
of this report. 


For the purpose of the discussion and analysis which follows, 
income refers to personal income, that is income received by per- 
sons residing within the boundaries of Waco Standard Metropol- 
itan Area (McLennan County). The statistical concept of per- 
sonal income, as defined by the United States Department of 
Commerce, includes a small proportion of income to non-profit 
institutions or organizations. This element is inconsequential in 
the estimates presented here and may be disregarded. Income, 
as defined, excludes transfer payments between persons, ¢.g., 
if a father gives his son an allowance, the amount is not counted 
twice, as income to the father and again to the son. This per- 
tains, however, only to transfers between persons both residing 
within McLennan County. The method of deriving estimates of 
income was such that, if a Baylor student received an allowance 
from parents residing outside McLennan County, such receipt 
of funds would presumably be included as income in the esti- 
mates presented below. Also included are transfer payments 
from government; e.g., social security benefits or payments to 
recipients of public assistance are counted as income for those 
_ receiving them. 


Estimates and projections of per capita income are also offer- 
ed in this section. These may be misinterpreted as an indication 
of the level of material welfare, because they may be taken as 
typical. Thus one might reason that, if per capita income is 
$1800 and the average size family has two children, the typical 
family has four times $1800 or $7200 of income. This would 
be an unwarranted interpretation of the per capita income figure. 
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Per capita income is calculated by dividing total personal in- 
come by the number of population. In most parts of the United 
States, a few very large incomes included in the total have the 
effect of raising this average about 20 per cent above the level 
that is really representative or typical. The typical family income 
is better represented by the median, that is the family income 
of such amount that half of all families have smaller and half 
larger incomes. For this reason, estimates of median family in- 
come are also provided together with an indication of the prob- 
able distribution of income, that is, the number of families hav- 
ing incomes in each size classification. 


Also it should be emphasized that income received, rather than 
income produced within the area, is the intention of these esti- 
mates. An example will make clear the nature of the distinction. 
Suppose a manufacturing plant of a major corporation is in 
operation in Waco. The payroll of the plant would be included, 
of course, in the estimates of income. Profits from the oper- 
ation, however, might be largely paid out as dividends to stock- 
holders not residing in McLennan County or might be otherwise 
disposed of outside the county. It is clear that such income is of 
little significance within the Waco economy. It would not be 
included in the estimates presented below. 


Income Estimates: County estimates of “effective buying m- 
come” have been published for some years.! The statistical evi- 
dence indicates that those published for McLennan County 
understate both the level of income and the rate of growth of the 
Waco area economy. Estimates of income, total and per capita, in 
McLennan County are presented in Table III-1. These estimates 
are based on personal income reported for the State of Texas 
by the United States Department of Commerce, income re- 
ported for McLennan County families in the 1950 Census of 
Population, retail sales tabulated by the Census of Business for 
years 1948, 1954 and 1958, and on first-quarter payrolls covered 
by unemployment compensation according to the Texas Em- 
ployment Commission. As the estimates were developed their 
accuracy was judged as well as possible by reference to such 
other indications of income as are available, such as bank debits, 
per capita expenditures for personal services, retail sales in 
McLennan County and adjacent counties, and the index of 


1Sales Management, Survey of Buying Power. 
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TABLE III-1. 


INCOME, TOTAL AND PER CAPITA, 
OF PERSONS RESIDING IN McLENNAN COUNTY, 


Income Income 
Year ($000) Per Capita 
1948-1960. 
1948 146,580 1,211 
1949 158,310 1,261 
1950 167,970 1,290 
1951 179,910 1,357 
1952 192,380 1,415 
1953 198,420 1,444 
1954 202,690 1,437 
1955 219,414 ~ 1,502 
1956 237,200 1,609 
1957 239,920 1,606 
1958 242,040 1,627 
1959 261,669 1,731 
1960 276,506 1,842 


business activity computed by the research bureau of the Han- 
kamer School of Business. 


Income data from the 1960 Census are not yet available, but 
estimates of the median family income and the distribution of in- 
come are given in Table III-2. 


Table III-1 somewhat exaggerates the real rate of growth of 
the Waco economy, because no allowance is made for the loss of 
purchasing power of the dollar through price inflation. More 
price inflation occurred during the first half of the decade, 1950- 
1960, than during the last half partly because of the Korean War 


and partly because of different national monetary and _ fiscal 
policies. 
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TABLE III-2. 


ESTIMATE OF THE NUMBER OF FAMILIES BY 
INCOME CLASS, McLENNAN COUNTY, 1960 


Income Class Number of Per Cent of 

(Dollars per year) Families All Families 
Under 2,000 3,464 7.6 
2,000-2,499 4,238 9.3 
2,500-2,999 4,329 9.5 
3,000-3,499 4,922 10.8 
3,500-3,999 5,469 12.0 
4,500-4,999 4,557 10.0 
5,000-5,499 3,373 7.4 
5,500-5,999 2,233 4.9 
6,000-6,499 1,869 4.1 
6,500-7 ,499 2,780 6.1 
7,500-8,499 1,413 3.1 
8,500-11,499 1,231 2.7 
11,500 & above 1,139 25 
TOTAL 45,574 100.0 


Median Income: $4,000 


Income estimates in constant (1958) dollars are presented in 
Table III-3. By expressing income in dollars of unvarying pur- 
chasing power, a more accurate measure of the real rate of 
growth is obtained. The table also compares the growth of total 
and per capita income of the Waco economy with that of the 
State of Texas and of the United States. Real income increased 
by 17.3 per cent, 1950-1955, and by 14 per cent, 1955-1960. By 
comparison, income in Texas increased by 24.5 per cent be- 
tween 1950 and 1955 and by 16.4 per cent, 1955 to 1960; that 
of the United States, 22 per cent, 1950 to 1955, and 18 per cent, 
1955 to 1960. While Waco made a creditable record of growth, 
it is noteworthy that it lagged slightly behind that of the growth 
rate of Texas and of the United States. The slower rate of 
growth in income and employment from 1954 to 1960 explains 
the relatively large outmovement of population, noted in Chapter 
II, which has taken place in recent years. 
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TABLE III-3. 


PERSONAL INCOME IN WACO STANDARD METROPOLITAN 
AREA, IN THE STATE OF TEXAS AND IN THE UNITED 
STATES IN CONSTANT (1958) DOLLARS, 1948-1960. 


Personal Incomea Per Capita Personal Income 
(Dollars) 
Year SMA. Texas US. Texas USS. 
1948 177.3 10,874 249.1 1,454 1,420 1,705 
1949 192.1 11,861 249.2 1,530 1,556 1,676 
1950 201.8 12,460 270.8 1,549 1,609 1,791 
1951 200.2 13,162 281.5 1,510 1,611 1,835 
1952 209.3 13,831 292.7 1,540 1,653 1,879 
1953 214.2 14,054 3058 1,560 1,674 1,931 
1954 218.1 14,409 307.0 1,546 1,701 1,905 
1955 236.7 15,516 330.8 1,621 1,770 2,013 
1956 252.1 16,394 = 351.2 1,710 1,822 2,085 
1957 246.5 17,003 358.1 1,649 1,839 2,082 
1958 242.0 17,165 357.4 1,627 1,847 2,069 
1959 259.4 17,871 377.3 1,715 1,891 2,147 
1960 269.9 18,004 390.4 1,798 1,878 2,169 


aIncome in millions, Waco Standard Metropolitan Area and State of 
Texas; in billions, United States. 


Projections of the growth of the local economy are useful in 
reaching decisions both public and private. While various methods 
have been employed to make projections, the more accurate ap- 
proach is to project aggregates, such as total income and total 
labor force. Projections that attempt to build up the -total by 
projecting the rate of growth of various fractional segments of 
the economy tend to allow errors of estimating to exert a tre- 
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mendous leverage on the aggregate income projected. The better 
approach is to project the aggregates and then to adjust the 
parts to the over-all total. This method has been followed in the 
projections presented below. 


TABLE III-4. 
PROJECTIONS OF INCOME IN McLENNAN COUNTY 
IN CONSTANT (1958) DOLLARS 


Income 
Income Per Capita 
Year (Millions) (Dollars) 
1961 279.1 1,833 
1962 288.2 1,868 
1963 297.6 1,904 
1964 307.3 1,941 
1965 317.4 1,978 
1966 328.9 2,016 
1967 340.8 2,055 
1968 353.2 2,094 
1969 366.0 2,135 
1970 379.3 2,180 
1971 393.1 2,222 
1972 407.4 2,205 
1973 422.2 2,308 
1974 437.5 2,352 
1975 453.4 2,397 


Table [11-4 gives the projections of income in constant dollars 
for the Waco-MeLennan County economy. The projected figures 
show a slightly higher growth rate beginning with 1966. This 
merely reflects the existing age distribution of the population and 
the more rapid increase in the labor force that will result after 
1965. The assumptions on which these projections are based 
were enumerated in Chapter II above. 

Projections are not forecasts so the question arises as to how 
they should be interpreted. A reasonable interpretation would be 
to assume that a projected figure for any particular year repre- 
sents the probable average of that year and the two preceding 
plus the two succeeding years. Thus a projection attempts to 
describe the direction and rate of change but does not pretend 
that the figures quoted are an accurate forecast of the experience 
that will be realized in a specific year. 


CHAPTER IV. SourRCcES OF INCOME AND 
THE PATTERN OF GROWTH 


Classtfication by Source: An examination of the sources of 
income will shed light on the forces of growth and some of the 
limitations that reduced the growth rate during the last half of 
the decade, 1950-1960, below that of the first. Table IV-1 pre- 
sents estimates of income by source or type of employment for 
selected years. The estimates of wage and salary income by type 
of employment and other income by source in Table IV-1 were 
based on different assumptions and derived from a different set 


TABLE IV-1. 
ESTIMATES OF INCOME IN McLENNAN COUNTY 
BY SOURCE, SELECTED YEARS. 
(Thousands of Dollars) 


1948 1953 1956 1959 1960 
Wages & Salaries: 

Farms 2,292 2,358 2,245 2,574 2,620 
Mining & quarrying 441 246 361 5609 584 
Construction 3,350 6,909 7,462 9,411 9,091 
Manufacturing 19,734 25,187 30,367 37,256 41,164 
Retail trade 13,813 17,397 20,966 22,289 25,714 
Wholesale trade 7,043 9,237 10,628 10,780 11,646 


Banking & finance 1,454 2,202 2,898 3,203 3,295 
Insurance & R.E. 1,581 3,690 4,614 5,543 5,701 


Transportation 6,428 6,631 6,813 6,303 6,481 
Public utilities 5393 6,253 4,417 5,675 5,834 
Services 8,639 12,017 13,555 16,809 17,288 
Government 26,384 46,956 49,917 56,696 56,229 
Wage-salary Total 94,094 139,085 154,243 177,108 185,647 
Other Labor Income 1,950 4,167 5,930 7,065 7,742 


Proprietors Income: 


Farm 7,484 6,174 4,167 6,467 6,001 
Non-farm 18,552 20,333 23,786 22,890 24,214 
Property Income 16,390 22,758 28,701 333232 36,056 
Transfer Payments 8,374 9,449 12,358 16,350 17,589 
TOTAL 147,444 201,966 229,185 263,112 277,249 
Income Estimate 146,580 198,420 237,200 261,669 276,506 


Statistical Discrepancy 864 3,546 —8,015 1,443 743 
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of data to the aggregate income estimates that have been present- 
ed in preceding chapters. Consequently, the total of these esti- 
mates does not precisely equal the total of the aggregate estimates 
which have been presented already. This difference between the 
total of estimates of income by source and the estimates of ag- 
gregate income is shown in Table IV-1 as “statistical discrep- 
ancy.” The statistical discrepancy serves to give a rough idea of 
the probable margin of error, and it is encouraging to find it 
relatively small for four of the five years. Also the statistical 
discrepancy indicates that the data on which the aggregate in- 
come estimates were based resulted in an income figure some- 
what too high in 1956 and slightly too low in 1953. If such is the 
case, that fact is consistent with the population movements noted 
in an earlier chapter. Actually, then, the estimates of total in- 
come which were presented in Chapter III probably understate 
the growth of the first half of the decade and overstate it slightly 
in the last half. Nevertheless, it is believed that the projections 
which have been based on these aggregates will be more accurate 
if income estimates for these two individual years are not sep- 
arately revised. If the method of estimating is kept uniform 
for all years, errors of estimate will tend to be offsetting, giving 


on the average, a more dependable trend that can be projected 
into the future. 


The meaning of most of the industry designations of Table 
IV-1 is obvious, but some of the classifications require explana- 
tion.! “Services” includes local service establishments, personal 
services such as barber shops and beauty shops and laundries, 
business services, and repair services of all kinds. It also in- 
cludes employment of domestic help by private households and 
the professional and social services of hospitals and educational 
institutions as well as of churches and labor unions. Included 
in government wages and salaries are payrolls of government 
agencies at all levels, military payrolls, and those of the public 
schools. 

Proprietors’ income refers to the profits or net income of 
unincorporated business enterprises. This category includes the 
income of self-employed physicians, dentists, lawyers, accountants 


1This is the system of classification employed by the United States De- 
partment of Commerce. See Charles F. Schwartz and Robert E. Graham Jr. 
Personal Income by States Since 1929, U.S. Government Printing Office, 
Washington, 1956. 
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and other independent professional practitioners. Data for de- 
riving estimates of proprietors’ income are inadequate and the 
estimates may contain errors of unknown magnitude. The 
difficuty of lack of data for accurately estimating proprietors’ 
income is not peculiar to estimates in income in small areas such 
as these presented here. The United States Department of Com- 
merce has the same problem in estimating aggregate proprietors 
income at the national or state level. 


Profits of corporate business enterprises are not personal in- 
come until paid out to stockholders as dividends. Dividends to 
persons are included in property income along with the rental 
income from property of all kinds. Other labor income covers 
miscellaneous small items not in the nature of wages and salaries 
such as employer contributions to social security, payments for 
jury duty, etc. Transfer payments are payments for which no 
service is currently rendered. They include social security bene- 
fits, public assistance, unemployment and workmen’s compensa- 
tion, pensions and annuities. 

In general the data from which the table was derived are 
more adequate for the more recent years so that the income esti- 
mates are probably more accurate for these than for the earlier 
years. 


The Pattern of Growth: Without adjustment for price infla- 
tion, the total of income in McLennan County increased during 
the period 1948 to 1960 by approximately $130,000,000. A large 
proportion of this growth was in government payrolls, manu- 
facturing payrolls and property income. Table IV-2 shows the 
increase in income in constant dollars and the percentage of the 
total increase in wage and salary income attributable to each 
segment of the McLennan County economy. Due to price infla- 
tion, some industries would show a moderate growth when there 
was an actual decline if the data were not presented in dollars 
of unvarying purchasing power. 


It is noteworthy that of the total increase in wage and salary 
income over the twelve-year period, government payrolls account 
for the largest part. Next in importance is income from manu- 
facturing payrolls. Another substantial part of the total growth 
of income was the increase in payroll income for services. A 
fourth important source of growth was wage and salary income 
in construction. Property income which also accounts for a 
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considerable share of the increase, tends to grow with the over-all 
economy. The active forces of growth and expansion arose 
principally in the four classes of payrolls noted. 

It is of interest to discover the principal differences in the 
pattern of growth between the earlier and later years of this 
period in order to explain the slowing of economic growth that 
brought about relatively large outmigrations of population. A 
comparison of the changes 1948 to 1953 with those of 1953 to 
1959 will best bring out the differences between the experience 
of the earlier and the later years. The choice of years was dictated 
in part by the availability of data for these years and in part by 
characteristics observed in the data which require examination. 
The sharp percentage increase in payroll income in some sectors 
from 1948 to 1953 contrasts with the more moderate growth rate 


TABLE IV-2. 
INCREASES IN CONSTANT 
(1958 DOLLARS) DOLLAR INCOME 1948 to 1960 


(Thousands of Dollars) 
Increases as 
1948 1960 Increase Percent of Total 
Wages and Salaries: 
Farms 2,754 2,560 194 
Mining 530 571 41 0.04 
Construction 4,025 8,882 4,857 5.18 
Manufacturing 23,708 40,217 16,509 17.61 
Retail trade 16,595 25,123 8,528 9.10 
Wholesale trade 8,461 11,378 2,917 3.11 
Banking & Finance 1,747 3,219 1,472 1.57 
Insurance & R.E. 1,899 5,570 3,671 3.92 
Transportation 6,332 1,391 1.48 
Public Utilities 4,247 5,700 1,453 1.55 
Services 10,379 16,890 6,511 6.94 
Government 31,698 54,936 23,238 24.79 
Other Labor Income 2,343 7,564 5,221 5.54 
Proprietors Income: 
Farm 8,991 5,863 ..3,128 3.34 
Non-farm 22,288 23,657 1,369 1.46 
Property Income 19,691 35,227 15,536 16.57 
Transfer Payments 10,061 17,184 7,123 7.60 


TOTAL INCOME _ 177,140 270,873 93,733 
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from 1953 to 1959 as shown in Table IV-3. Again the table is 
presented in constant or 1958 dollars to reduce the distortion of 
real income by price inflation. 


Except for agriculture and mining and quarrying, the period 
1948 to 1953 shows a sharp increase in wage and salary income 
in all classifications of employment. The most important source 
of primary income, however, (that is income from outside the 
county) is the increase in government payrolls of 59.9 per cent. 
A large proportion of this increase consisted of Federal military 
expenditures, but there was also rapid expansion of Federal 
civilian agency payrolls and a substantial increase in payrolls of 
state agencies and local government from 1948 to 1953. Addition- 
al stimulus to the Waco area economy came from capital in- 


TABLE IV-3. 
INCREASES IN McLENNAN COUNTY 
INCOME IN CONSTANT DOLLARS BY TYPE OF ACTIVITY 
1948-53 and 1953-59 


1948 1953. Percent 1959 Percent change 

Wages and Salaries: Change 1953 to 1959 
Farms 2754 2545 -7.6 2551 2 
Mining 530 266 -49.8 564 112.0 
Construction 4025 7458 85.3 9328 25.1 
Manufacturing 23708 27189 14.7 36928 35.8 
Retail trade 16595 18780 13.2 22093 17.6 
Wholesale trade 8461 9971 17.8 10685 72 
Banking and Finance 1747 2377 36.1 3175 33.6 
Insurance & real estate 1899 3983 109.7 5494 37.9 
Transportation 7723 7158 -7.3 6248 -12.7 
Public Utilities 4247 6752 59.0 5625 -16.7 
Services 10379 12972 25.0 16661 28.4 
Government 31698 50689 59.9 56197 10.9 

Total wage & salary 113766 150142 320 175549 16.9 

Other labor income 2343 4498 92.0 7003 55:7 


Proprietors Income: 


Farm 8991 6665 -25.9 6410 -3.8 
Non-farm 22288 21949 -1.5 22689 3.4 
Property income 19691 24567 24.8 32940 34.1 
Transfer payments 10061 10200 1.4 16206 58.9 


Total income 177140 218022 23.1 260797 19.6 
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vestment as indicated by the tremendous increase in the amount 
of employee wages and salaries in construction and the increase 
in payrolls of public utilities. Public utilities had apparently be- 
tween 300 and 400 men employed in construction or some non- 
permanent activity in the year 1953. The growth in manu- 
facturing payrolls, 1948 to 1953, is important in dollar amount 
but this segment shows only a modest growth rate for the six- 
year period as do the wages and salaries in wholesale and retail 
trade. 

The failure of employment opportunities to keep pace with 
the labor force after 1953 requires examination in more detail. 
Although manufacturing payrolls increased more rapidly in the 
last half of the 1950-1960 decade, a decline in manufacturing 
employment was largely responsible for the first setback to the 
rapid rate of growth which accounted for the outmovement of 
population around 1956. During 1954 and 1955 the principal 
over-all economic indicators moved up steadily. Texas Employ- 
ment Commission data show an increase in manufacturing em- 
ployment in the first quarter of 1956. The data from the Fed- 
eral Old Age and Survivors’ Insurance program are more re- 
vealing. They give the number of firms classified by the number 
of employees and first quarter employment by indusrty. These 
figures show that the county lost, between 1953 and 1956, a 
textile mill employing 500 or more persons and two apparel man- 
ufacturing concerns of the 100 to 250 employee class. The data 
do not indicate clearly whether the plants moved or simply re- 
duced their operations to the point where they were in a lower 
size classification, as classified by number of employees, but they 
suggest that one mill ceased operations in the county and another 
reduced its operations. In addition to this reduction in manufac- 
turing operations the extra employees that the public utilities had 
engaged in the county in 1953 were either removed or laid off. 
The O. A. S. I. data show manufacturing employment in the 
first quarter of 1956 to be 7,532 as compared with 8,026 three 
years earlier in 1953. 

Wholesale trade was affected by this or other adverse factors; 
reduction in employment in the wholesale business occurred 
after 1956. Waco lost, between 1956 and 1959, two wholesale 
establishments employing between 100 and 250 persons each. 
These establishments either suspended operations in McLennan 
County or reduced the number of their employees to the extent 
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that placed them in the below-100 employee class. The data 
suggest the former, since they record the same number of whole- 
salers in the 50-99 employee class in 1959 as in 1956. 


Table IV-3 above shows the rate of growth that occurred in 
each industry classification from 1948 to 1953 and from 1953 
to 1959, The percentage increases in wage and salary income for 
the 1953-1959 period appear to be suitable for projecting the 
differences in rates of growth among the several classes of activity. 
They are also the most recent and so most likely to be pertinent 
to the immediate future. There are two exceptions, however. 
These are mining and quarrying which happened to have a low 
point in 1953; hence, the percentage increase to 1959 exaggerates 
the growth trend which, in fact, is almost completely absent in 
McLennan County mining and quarrying. In public utilities, the 
high point of 1953, due to a temporary excess of employees in 
the county, shows a percentage change which pictures a false de- 
cline. Actually the employment in the public utilities is quite 
stable, and the rate of increase in payrolls that is likely to occur 
is simply the increase in the general wage level. By correcting 
these two misleading percentages, we may use the percentage 
increase in wage and salary income by industry to provide for 


the differences in industry growth rates in projecting income to 
1965, 1970, and 1975. 


Judgment, however, dictates the rejection, in projecting trends, 
of a continuation of the decline in wage and salary income from 
transportation, and of sustained rates of increase in income from 
banking and finance and insurance and real estate as great as 
those of the period 1953-1959. In the case of transportation, the 
decline in the aggregate of wage and salary income is attributable 
to railroad transportation and local bus lines. These trends, 
which are now leveling off, obscured a marked growth rate in 
highway freight and warehousing. The market for the insurance, 
real estate and financial services mentioned appears to be sat- 
urated at the present time, so that further growth will be closely 
geared to that of population and income. With the adjustment of 
these four misleading percentages it is possible to use the increase 
in wage and salary income by industry, 1953 to 1959, as the base 
to provide for differences that are present in industry growth 
rates in projecting the income of the Mclennan County economy 
into the future. : 
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Table IV-4+ presents estimates of 1960 McLennan County 
income by source with projections to 1965, 1970, and 1975. The 
projections reflect the growth rate of the Waco area economy 
1948 to 1960 and the differential in the rates of growth among 
the different sources of wage and salary income for the period 
1953-1959. These choices of time periods used as bases of the 
projections were made in accordance with what was judged woukl 
produce figures representing reasonable and realistic expectations. 


TABLE IV-4. 
McLENNAN COUNTY INCOME IN 1960 AND PROJECTIONS 
BY TYPE OF ACTIVITY IN CONSTANT (1958) DOLLARS. 
(Thousands of Dollars) 


1960 1965 1970 1975 
Wages & Salaries: 


Farms 2,558 2,557 2,563 2,570 
Mining & Quarrying 570 634 708 797 
Construction 8,876 10,864 14,439 17,593 
Manufacturing 40,188 49,806 62,039 78,045 
Retail trade 25,105 27,909 32,662 38,651 
Wholesale trade 11,370 11,631 12,641 13,848 
Banking & Finance 3217 3,906 4,686 5,619 
Insurance & R.E. 5,566 6,782 8,157 9,736 
Transportation 6,327 6,323 6,404 6,500 
Public utilities 5,696 5,770 5,768 5,921 
Services 16,878 20,962 26,739 32,958 
Government 54,896 62,049 69,822 79,133 
Wage-salary Total 181,247 209,193 246,628 291,371 
Other Labor Income 7,559 10,311 13,842 18,069 
Proprietors Income: 
Farm 5,859 6,073 5,714 5,285 
Non-farm 23,640 23,670 24,717 25,968 
Property Income 35,201 44,012 55,830 69,955 
Transfer Payments 17,172 24,141 32,609 = 42,721 
Less 
Statistical Discrepancy 75, — 


TOTAL INCOME 269,953 317,400 379,340 453,369 
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Summary and Conclusions: The rapid growth of income and 
employment, 1948 to 1953, was based most of all on an extra- 
ordinary expansion of government wage and salary payments, 
and to some degree on non-recurring capital investment by 
utilities (apparently gas companies) and on the increasing im- 
petus of the post-war boom in construction. 

Income from government payrolls increased much less rapidly 
from 1954 to 1960, and despite a more rapid expansion of manu- 
facturing payrolls, employment opportunities did not increase 
sufficiently to supply the additional jobs for the increase of 
population. As a result a net outmigration occurred in the latter 
half of the 1950-1960 decade, a movement which was somewhat 
selective with respect to age groupings. The movement reduced 
the proportion of the population in the younger age classification 
and thus decreased, to some degree, the probable natural rate 
of population increase. 

The scarcity of employment opportunities after 1954 was 
intensified by the reduction or cessation of operations of a few 
relatively large enterprises in manufacturing and wholesaling. 
These were casualties to the McLennan County economy which 
may not recur. The economic growth that took place during this 
period was based on expansion of manufacturing payrolls with 
contributing increases in income from services and transfer pay- 
ments. Projections of these trends into the future indicate a 
moderate rate of growth in income and employment and a popu- 
lation increase of about 131% per cent for the 1960-1970 decade. 
The actual rate of growth that will be realized depends on further 
expansion of income from manufacturing, services, and transfer 
payments. As nearly as can be determined, such expansion is 
continuing and the outlook justifies the projections of moderate 
growth which were presented. 
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